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PART 1 - ANNUAL BUDGET 


1.1 Council Resolutions 

Mantsopa Local Municipality Council in its special sitting on the 31 st May 2019 at 
Dawiesville Dan Neethling Hall in Tweespruit, considered the 2019/20 annual Budget 
as presented by the Mayor Cllr M Tsoene and resolved as follows: 


1. That Council considers and approves the tabled budget that includes the 
operating and capital budget of the municipality for the 2019/2020 MTREF 
and the two projected outer years 2020/2021 and 2021/2022 as set out in the 
following tables: 

Table A1 - Budget Summary 

Table A2 - Budgeted Financial Performance (revenue and expenditure by 
standard classification) 

Table A3 - Budgeted Financial Performance (revenue and expenditure by 
municipal vote) 

Table A4 - Budgeted Financial Performance (revenue and expenditure) 

Table A5 - Budgeted Capital Expenditure by vote, standard classification 
and funding 

Table A6 - Budgeted Financial Position 
Table A7 - Budgeted Cash flows 

Table A8 - Cash backed reserves/accumulated surplus reconciliation 

Table A9 - Asset Management 

Table A10 - Basic Service delivery measurement 

2. That all internally generated projects to be funded by own revenue to be 
removed except for meter projects and refurbishment of Electricity; 

3. That Council adopts and approves the budget related policies as compiled 
and reviewed by administration as follows: 

a) Rates policy 

b) Tariff policy 

c) !ndigent policy 

d) Credit control and debt control policy 

e) Supply chain Management policy 

f) Budget policy 

g) Cash and Investment policy_ 



h) Subsistence & travelling policy, paragraph 8,2 be removed from the policy 
I) Virement policy 

j) Events after reporting date policy 

k) Petty Cash policy 

L) Assets Management policy 

M) Infrastructure Procurement and Delivery Management Policy 

4. That Council adopt and approves the new tariffs for the different services and 
rates and taxes to be considered as from the 1 July 2019. The increases are as 
follows: 

• Property Rates 5.2 % (2019/20) 

Water 5.2% (2019/20) 

Sanitation 5.15% (2019/20) 

• Refuse 5.13% (2019/20). 

5. That according to NERSA guidelines, Bulk purchases will increase by 15.63% 
while Municipalities will only be allowed an increase of 13.07%. 

6. That the approved 2019/2020 Budget be submitted to both National Treasury 
and Provincial Treasury within a prescribed period; 

7. That Management to urgently implement and monitor the cash flow 
turnaround strategy to improve effective financial management; 

8. That Management must implement and monitor collection levels during the 
budget period to ensure that funding is available to finance expenditure; 

9. That under no circumstances should expenditure be incurred that is not 
budgeted for; and 

10. That the Mayor must approve the revised 2019/2020 Service Delivery & 
Budget Implementation plan including the Annual Performance Agreement of 
the Municipal Manager. 


Cllr Nakalebe moved for adoption of the Budget presented before council and 
Cllr Seoe seconded. 


I thank you. 



31 / 05/2019 
MJ MODUKA 
SPEAKER 


Date: 









Mayors Speech 

Honourable Speaker, Councillor Mohapi Archie Moduka, 

Honourable Chief Whip and member of EXCO, Councillor Jane Jacobs, 
Honourable member of EXCO, Cllr Tania Halse, 

All Councillors, Municipal Manager and Senior Managers present, 

Branches of the ANC and leaders of all political parties represented in Council, 
Members of the media, invited guests and the community of Mantsopa at large, 


Honourable Speaker, Let me firstly thank you for giving me this opportunity to 
present before this Council the state of our municipality and the Annual Budget vote 
for the financial year 2019/2020. 

Honourable Speaker, this is the third Annual Budget of our term of office whose 
mandate will be ending in August 2021 and it will serve as a baby step towards the 
achievement of all commitments indicated in the 2016-2021 ANC Local Government 
Elections Manifesto. 

The 2019/2020 Adjustment Budget will enable us to systematically implement the 
2016 ANC Local Government Elections and the Government’s Back to Basics 
programme. 

Honourable Speaker, we, as the African National Congress are humbled by the trust 
bestowed upon us by the overwhelming masses of our people on the 08 th May 2019, 
we are aware of the challenges our country faces, but also alive to the fact that our 
people are filled with hope for a better tomorrow. 

Allow me to quote President Cyril Matameia Ramaphosa at the occasion of the ANC 
Manifesto launch when he said’ The ANC acknowledges that we made mistakes and 
veered off course, as a nation, we have learned the harsh impact of corruption on 
society and the economy. We have witnessed the loss of integrity in some of the 
institutions of state, business and political and other organisations. We have learned 
hard lessons about the vigilance needed to stop lawlessness, greed and selfishness 
from taking root, We are resolved to work with our people to address this cancer in 
our society, after a difficult time, we are on the cusp of a new era of hope and 
renewal - the New Dawn is upon us. 

Honourable Speaker allow me to take this opportunity to congratulate the President, 
Cde Silili Matameia Ramaphosa, Deputy President, Cde David Mabuza and all 
Ministers on their appointments to the National Executive, we are certain that they 
are equal to the task. 



I also want to personally and on behalf of Mantsopa Municipal Council, congratulate 
MmaNtombeia, our support system and our Mother on her re-election as the Premier 
of the Free State Provincial Government, including her team of MECs, the journey to 
service our communities remain a key priority. I wish to also acknowledge Cde 
Thembeni Nxangisa as our new FSCOGTA MEC, we know that he will heed our 
plans and like before he will forever be there with us. 

honourable Speaker, the 2019/2020 Budget presentation is taking place when our 
municipality is facing serious financial challenges, in the past few days our workers 
waged an industrial strike against the delay of third parties payments, we are 
thankful for the efforts of Management and organised labour in resolving these 
disputes amicably, and we hope that the engagements with the organised labour will 
in the future yield positive results which will in turn contribute to better service 
delivery, which is our core mandate. 

I must also indicate that warning signs regarding our state of finances were glaring 
since the beginning of 2019, and I honestly feel that we did not do enough to 
implement Revenue Enhancement Strategies to that we are able to meet our 
financial obligations. 

Flonourable Speaker, we must monitor that the Management take ail reasonable 
steps to ensure a complete financial recovery in order to finance service delivery and 
other programmes needed by our communities, I will ensure that the Service 
Delivery and Budget Implementation Plan has financial recovery plan and revenue 
enhancement strategy, I will also ensure that the Annual Performance Agreement of 
the Municipal Manager is reviewed and assessed quarterly as a yardstick to detect 
early signs of poor or under performance, we need excellence not mediocrity. 

I also make an appeal to our Oversight Committees to objectively and without fail, 
monitor the activities and programmes of their departments and report any form of 
non-compliance or Management failure to Council for immediate action, we are 
obliged to enforce consequence management, and this we will do diligently. 

Honourable Speaker, the application of sound financial management principles for the 
compilation of the municipality’s financial plan is essential and critical to ensure that 
the municipality remains financially viable and that municipal services are provided 
sustainably, economically and equitably to all communities. 

Our total debt as per age analysis of debtors is R416 million, about R370 million of the 
debt is from the households, R13,3million is from organs of state and R20 million is 
from Commercial entities. 

Honourable Speaker, we have approached the Free State Provincial Treasury that the 
R2 million Rand they normally allocate to us for compilation of Annual Financial 
Statements will be allocated to the procurement of water meters, we are hopeful that 
they will heed our request. 




Speaker, as part of Local Economic Development, we will be providing equipment to 
Small Businesses around Mantsopa, especially those that are led by Women and 
Youth, whose wish is to create employment that to seek such from the Municipality. I 
wish to say to all those who applied and will be part of the programme, stand tall, give 
your all, create employment and be the shining stars you are destined to be. 


I also wish to thank the Department of Agriculture and Rural Development through the 
Comprehensive Agricultural Support Programme which is going to revive Sun-Mark 
with millions of rands, the plant is situated in Ladybrand and we are happy that more 
than 100 jobs will be created through this project and they will also be funding an 
agriculture cooperative in Excelsior, there is also a cooperative here in Tweespruitthat 
will be funded by DESTEA and Rural Development, all they ask from the Municipality 
is a piece of land where they can do their business, and I wish to put it on record that 
the Municipality will urgently provide such land those youth, we cannot disadvantage 
them at all, and we need to khawuleza on this one. 

Honourable Speaker, as the Municipality we are also assisting Lechabile Trust to 
finalise their Trust matters so that they can be assisted urgently. 

We take cognisance that Phahameng Trust also has issues with regard to their 
ESKOM account and we are engaging ESKOM to assist with the installation of 
individual household prepaid meters as that would assist those residents to pay for 
their consumption. 

Speaker, I further wish to express my sincere gratitude to the Free State Department 
of Human Settlement and to the Housing Development Agency for the assistance they 
are giving to us by formalising erf No. 1960 (known as Palamenteng and the one 
known as Marikana), the project needed quite a substantial amount of money and for 
that we wish to thank them, and we commit to put constant pressure on them to speed 
up the process as we have amongst those communities very aged people whose wish 
is to one day own the houses of their own. 

Speaker, we are continuously receiving assistance from different Departments as an 
when we request their support, the 69 houses in Dawiesville will finally have their 
Water and Sanitation completed and we will be installing electricity for all those 
households during 2019/2020 financial year, that is truly an honour for our community 
to receive such services. 

Somlomo, we have approached the Department of Rural Development and Land 
Reform to buy for us nearby farms in Tweespruit so that we can have land for our 
Tweespruit residents, and they are firstly determining which land is suitable for 
agricultural purposes and such land will be used for food security and the other for 
residential purposes. 

Speaker we are aware that sites are a big challenge to our people, we are presently 
finalising Ext 10 occupancy and will also be finalising Ext 4 sites in Ladybrand, there 



will be sites allocated to our indigent residents but others will be sold so that we can 
generate an income for our Municipality, we have also submitted to the Department of 
Human Settlement and HDA for open pieces of land that we wish to formalise, 
examples are Piatberg, R26 development to name a few. 

Job creation is still a challenge in our Municipality and we wish to urge investors to 
approach us so they can be able to create jobs for our Youth, and we also urge our 
Youth and Women Cooperatives to start thinking about creating jobs for themselves, 
there are lots of government funding schemes available and we urge all of them to 
approach such funding schemes, our LED Unit will link our Cooperatives to such 
opportunities. 

Somlomo, I wish to request or make a plea to everyone who earns above R3600 to 
pay for their services because without such revenue we will not be able to provide 
service delivery in a sustainable manner, we must immediately implement Operation 
Patala Campaign, Councillors, staff members, Ward Committees and Community 
Development Workers shall be at the centre of the campaign. 

Honourable Speaker, the Department of Human Settlement is building 417 RDP 
houses in Excelsior and we are continuously putting pressure on them to finish the 
project, I wish to indicate that all projects done by our sister Departments are done 
because the Municipality had requested such interventions from them and they are 
done by the ANC led Provincial and National Departments, ANC really rocks. 

2019/2020 MEDIUM TERM REVENUE EXPENDITURE FRAMEWORK (MTREF) 

Honourable Speaker, the budget of the municipality is constituted by anticipated 
revenue to be collected and the expenditure to be incurred in order to advance service 
delivery to our people. There has been constraint from revenue collected by the 
municipality for the prior financial years due to the negative economic factors, as well 
as the unwillingness from our societies to pay for their services. 

It is within this context that immediately after the approval of this budget, the 
Management shall be directed to commence with the implementation of the Revenue 
Enhancement Strategy which will be built around the following components: 

1. National Treasury’s guidelines and macroeconomic policy; 

2. Growth in the Municipality and continued economic development; 

3. Efficient revenue management which aims to increase the annual collection 
rate for property rates and other key service charges; 

4. Achievement of full cost recovery of specific user charges especially in relation 
to trading services; 

5. Determining the tariff escalation rate by establishing and calculating the 
revenue requirement of each service; 

6. The Municipality’s Property Rates Policy approved in terms of the Municipal 
Property Rates Act, No. 6 of 2004; 

7. Increase ability to extend new services and recover costs; 

8. The Municipality’s indigent Policy and rendering of Free Basic Services; and 




9. Tariff Policies of the Municipality. 

Honourable Speaker, we have finalised the Data Cleansing exercise which determined 
the following; 

(a) Every consumer receiving the service is billed; 

(b) Everyone is billed in terms of correct category; 

(c) Every consumer has both functional water and electricity meter. 

The Finance Department has prioritised the establishment of a Credit Control Unit in 
the 2019/2020 Organisational Structure as part of reinforcing Revenue Management 
and continuous implementation of our Credit Control policy. 

The municipality has headed to the call by the Minister of finance by implementing 
austerity measures envisaged by Circular 82, through implementation of austerity 
measures the municipality is anticipating save from abuse of overtime and travel and 
subsistence allowances. 

Honourable Speaker, in ensuring that our budget is realistic, practical and comply with 
legislative and regulatory prescripts, MFMA circular No. 51, 54, 66, 67, 78, 79, 85 and 
86 were used as a guide during the 2019/20 IDP & Budget processes. 

Revenue Management (Annexure A4) 

The Total Operating Revenue has increased from R244 million to R268 million which 
represent a 9% increase from 2018/2019 Budget. 

The Total Operating Expenditure has also increased from R239 million to R273 
million which is equivalent to 13% increase, and translates into an operating budget 
deficit R7,3 million, the deficit is primarily caused by non-cash items which are debt 
impairment and depreciation. 

The above figure is informed by Section 18 of the MFMA which states that the budget 
must be funded from realistically anticipated revenues to be collected; cash-backed 
accumulated funds from previous years 5 surplus not committed and borrowed funds 
but only for capital projects. 


Honourable Speaker, Operational Grants (Equitable share, Financial Municipal Grant 
and the Expanded Public Works Grant and Municipal Infrastructure Grant for Project 
Management costs) from National Treasury contribute 33% of the Total Operating 
Revenue on the 2019/2020 Budget. 


Service charges 


(a) Property rate increased from R17 million to 17, 9 million 

(b) Electricity increase from R33, 2 million to R45, 3 million, 




(c) Sewer increase from R18, 2 million to R18, 8 million; 

(d) Refuse increase from R12, 8 million to R13, 1 million and 

(e) Water increase from R35, 8 million to R44, 3 million. 

The Interest on outstanding debtors was increased from R33,4 million to R36 million. 
Honourable Speaker, Service charges will increase are as follows: 

(a) Property Rates 5.2 %; 

(b) Water 5.2%; 

(c) Sanitation 5.15%; 

(d) Refuse 5.13%; and 

According to NERSA guidelines, bulk purchases will increase by 15.63% while 
municipalities will only be allowed an increase of 13.07%. 

Expenditure Management (Annexure A4) 

The highest percentage on operational budget is Employee related cost, the 
municipality budgeted R97,9 million to R104, 6 million this is due to the salary 
increment and the overtime, the figure illustrated above on employee related cost 
also includes Social Contributions made by the Municipality to employees. 

Bulk purchases on Electricity from R39 million to R45,1 million and the Bulk 
purchases on water increased from R2 million to R2,2 million. 

Finance Charges remain a concern as the Municipality is facing major Financial 
Constraints and is unable to pay it creditors within 30 days, Interest on bank 
overdraft was increased from R200 thousand to R250 thousands. 

Interest on creditors was increased from RlOmillion to R12 million due to the fact 
that creditors can’t always be paid within 30days.Eskom accumulated the most 
interest. 

CAPITAL EXPENDITURE (Annexure A5) 

Honourable Speaker, the Capital expenditure decreased from R63 814 million to 
R34,5 million, it was increased last year due to Dipelaneng Sports Facility funding 
sourced from the National Department of Sports. 

The following Capital projects will be implemented during 2019/2020 financial year: 

(a) Installation of prepaid electricity meters in Ladybrand, Tweespruit and 
Excelsior R690 thousand; 

(b) Tweespruit boreholes - R5 million; 

(c) 1.7km paved roads and storm water in Los my Cherrie and Vuk’uzenzele- 
R3,2 million; 

(d) Electrification project in Dawiesvilie for R525 thousand rand; 

(e) Dipelaneng sports facility R4,8 million; 

(f) Establishment and formalisation of Manyatseng cemeteries R4,6 million; 




(g) 1,2 km paved roads and storm water in Masakeng R5,6 million; 

(h) Installation of water meters in some parts of Manyatseng, Hobhouse and 
Tweespruit as part of Water Conservation and Water Demand Management 
for RIO million; 

CONCLUSION 

Honourable Speaker, allow me to follow in the foot steps of President Cyril 
Ramaphosa in quoting Theodore Roosevelt who said 

“It is not the critic who counts, not the man who points out how the strong man 
stumbles, or where the doer of deeds could have done them better " 

"The credit belongs to the man who is actually in the arena, whose face is marred by 
dust and sweat and blood; who strives valiantly; who errs, who comes short again 
and again, because there is no effort without error and shortcoming; but who does 
actually strive to do the deeds; who at the worst if he fails, at least fails while daring 
greatly, so that this place shall never be with those cold and timid souls who neither 
know victory nor defeat”. 

Speaker, fellow Councillors and Management including all employees of the 
Municipality, we are now at the Khawuleza stage, we are from the 8th of May 2019 
General Elections, we knew exactly what our communities need, ours is to speedily 
provide services and we cannot keep making excuses, our people have shown 
confidence in us, let us not disappoint them. 

To the opposition parties in Council, it is now time to unite and make sure that we 
deliver services to our communities, we need to stop pointing figures, instead hold 
each other’s hands into a chain and walk the journey together. 

To the Municipal Manager, Mr Thamae Masejane, we wish to indicate to you and 
your team that we are watching every step you are taking, we will play our Oversight 
role as required and like Owls we will watch and ha re no panya, service delivery 
must be achieved, compliance must be enforced and any deviations from such we 
will hold those guilty responsible and we will not hesitate to take actions as we all 
here not to visit but to work diligently. 

To our communities, no matter how much aggrieved we may feel, let us protect our 
Municipality’s assets, that’s our investment and we cannot destroy that as at the end 
of the day we are the ones who will suffer. 

Honourable Somlomo, I wish to thank my fellow comrades in Council, our ANC 
Caucus for your unconditional support, opposition parties, we normally fight but we 
all know its for the betterment of our community, to the ANC branches, thank you 
very much for support at all times. 





To my family, my Husband, my friend, my Chairman and my Comrade, allow me to 
thank you for allowing me to be me and for giving me space to lead Mantsopa. 

To Botle, I thank you for knowing that everytime I get out of the house she would say 
Mama o ya mosebetsing, to my Support Staff, the MM and the team for tolerating my 
tantrums when things don’t go as I wish, and to my driver, Teboho for making sure 
that I arrive home each day safely. 


Free State Provincial Treasury assessed Mantsopa local Municipality tabled budget 
where they identified the shortfalls and made recommendations that were 
implemented hence the municipality moved from a surplus to a deficit. Issues raised 
were related to the non-cash items as per the audited figures and the current collection 
rate of the municipality. In terms of circular 89 by National treasury (The importance 
of tabling funded budgets is highiighted in MFMA Circular No. 74. This is one of the 
game changers in local government to ensure financial sustainability. As an initiative 
to support municipalities in this regard, the National and Provincial treasuries are 
assessing tabled budgets and assisting municipalities in effecting the required 
changes to ensure that they adopt funded budgets. However ; some municipalities 
have challenges in correcting the budgets to ensure that they are funded in one 
financial year due to financial challenges. As a result, such municipalities must, 
together with their 2019/20 MTREF budget, table a plan in a municipal council on how 
and by when the budget will improve from an unfunded to a funded position. The 
National and Provincial treasuries will assess the budget together with the plans and 
support the municipality accordingly). 

*Please note that the strategies are covered under the Operating Revenue Framework 
and it is anticipated to take one to five years in order to change the situation. 


Executive Summary 

The application of sound financial management principles for the compilation of the 
municipality’s financial plan is essential and critical to ensure that the municipality 
remains financially viable and that municipal services are provided sustainably, 
economically and equitably to all communities. 

National Treasury’s MFMA Circular No. 51, 54, 66, 67, 78, 79, 85, 86, 89,90,93 and 
94were used to guide the compilation of the 2019/20 Annual Budget. 

The main challenges experienced during the compilation of the 2019/20 Annual 
budget can be summarised as follows: 

• The on-going difficulties in the national and local economy; 

• Ageing and poorly maintained water, roads and electricity infrastructure; 


• The need to reprioritise projects and expenditure within the existing resource 
envelope given the cash flow realities and declining cash position of the 
municipality; 


The following budget principles and guidelines directly informed the compilation of the 
2019/20 Annual Budget: 

• The 2019/20 MTREF priorities and targets, as well as the base line allocations 
contained in that 2019/20 MTREF were adopted as the upper limits for the new 
baselines for the 2019/20 Annual Budget; 

• Intermediate service level standards were used to inform the measurable 
objectives, targets and backlog eradication goals; 

• Tariff and property rates have slightly increased by 5.2% as stated in the 
budget; 

• There will be no budget allocated to national and provincial funded projects, 
unless the necessary grants to the municipality are reflected in the national and 
provincial budget and have been gazetted as required by the annual Division 
of Revenue Act. 

• Budget is based on a collection rate of 70 % of billed accounts. 

• The municipality has a deficit and it includes the non-cash items. 

- According to NERSA guidelines bulk purchases will increase by 15.63% while 
municipalities will only be allowed an increase of 13.07%. 

• Electricity tariffs approval is subject to NERSA approval. 

Overview of the annual budget process 

® Section 21 of the Municipal Finance Management Act No. 56 of 2003, this 
section outlines the process of the budget, the mayor’s responsibility and the 
timelines that the mayor should follow in preparing the Annual Budget of the 
municipality. 

IDF and Service Delivery and Budget Implementation Plan 

The IDP has been taken into consideration with the preparation of the Annual Budget. 

With the compilation of the 2019/20 Annual Budget, each department/function had to 
review the business planning process, including the setting of priorities and targets 
after reviewing the mid-year and third quarter performance against the 2019/20 
Departmental Service Delivery and Budget Implementation Plan. Business planning 
links back to priority needs and master planning, and essentially informed the detail 
operating budget appropriations and three-year capita! programme. 

In view of the aforementioned, the following table is a consolidated overview of the 
proposed 2019/20 Annual Budget Medium-term Revenue and Expenditure 
Framework: 






Table 1 Consolidated Overview of the 2019/20 Annual Budget 


FS196 Mantsopa - Table A1 Budget Summary 


Description 

R thousands 

2015/16 

2016/17 

2017/18 

Current Year 2018/19 


2019/20 Medium Term Revenue & 
Expenditure Framework 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Pre-audit 

outcome 

Budget Year 
2019/20 

Budget Year 
+1 2020/21 

Budget Year 
+2 2021/22 


Financial Performance 












Proper!/ rates 

15 363 

12 791 

13 931 

15 650 

17 072 

17 072 

17 072 

17 960 

18893 

19 876 


Service charges 

93 726 

106 224 

117 707 

96 942 

100 233 

100 233 

100233 

121 690 

128 018 

125 555 


Investment revenue 

720 

635 

764 

800 

215 

215 

2)5 

220 

231 

243 


Transfers recognised - operafona! 

72 779 

70557 

72 417 

80 794 

80 721 

80721 

80 721 

88116 

91 505 

97 518 


Otier own revenue 

27192 

27 147 

30 635 

40 837 

46 296 

46296 

46 296 

40 073 

40 981 

43112 


Total Revenue (excluding capita! transfers 

209 780 

217 354 

235 454 

235 023 

244 537 

244 537 

244 537 

268 059 

279 629 

285 304 


and contributions) 












Employee cosfe 

78 534 

78119 

83980 

84 620 

91091 

91091 

91 091 

97 401 

102 137 

108 187 


Remuneration of councillors 

5 797 

5 933 

6832 

6852 

6840 

6 840 

6 840 

7 298 

7 678 

8 077 


Depreciation & asset impairment 

54 603 

51 685 

53625 

4 677 

5327 

5 327 

5 327 

4 907 

5162 

5 431 


Finance charges 

15 428 

18 467 

21319 

8 007 

0 

0 

0 

12 250 

12 884 

13 557 


Materials and bufc purchases 

44 423 

45 272 

40443 

46 770 

54 715 

54 715 

54 715 

53 849 

56 649 

59 595 


Transfers and grante 

1 152 

2098 

16117 

100 

- 

- 

- 

100 

105 

111 


OSier expendilrre 

55 227 

88296 

164 616 

78 763 

81 276 

81 276 

81 276 

97 510 

102 588 

108 061 


Total Expenditure 

255164 

289871 

386 932 

229 788 

239 248 

239 248 

239248 

273 315 

287 203 

303018 


Sirrplus/f Deficit) 

(45 384) 

(72516) 

(151 479) 

5 236 

5 288 

5 288 

5 268 

(5 256) 

(7 574) 

(16 713) 


Transfers and subsidies - capital (monetaiy alio 

71 241 

68047 

41 778 

58 621 

58 621 

58621 

56 62t 

34 497 

36 291 

38178 


Confribufons recognised - capital & contributed 

- 

- 

2 325 

- 

- 

- 

- 

- 

- 

- 


Surplus/(Deficit) after capital transfers & 

25 857 

(4 470) 

(107 377} 

63 857 

63 910 

63 910 

63 910 

29 241 

28 718 

21 465 


contributions 












Share olsurp!us/{de6cf0 of associate 

- 

- 

- 



_ 

_ 

_ 

_ 

_ 


Surplusf(Deflclt) tortheyear 

25 857 

(4 470) 

(107 377) 

63 857 

63910 

63 910 

63910 

29 241 

28 718 

21465 


Capital expenditure & funds sources 












Capital expenditure 

62 961 

67 559 

43 004 

63 848 

63 614 

63 814 

63814 

36 588 

35030 

39 441 


Transfers recognised - capital 

61 520 

66727 

39 030 

58 621 

58 621 

58 621 

58 621 

34 497 

31 830 

36 065 


Borrowing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

| 

Internally generated fends 

1 441 

832 

3 974 

5 227 

5193 

5193 

5193 

2 091 

3 200 

3 376 


Total sources of capital funds 

62 961 

67 559 

43004 

63 848 

63 814 

63 814 

63 814 

36 588 

35 030 

39 441 


Financial position 












Tote) current assels 

125345 

135 593 

89455 

125 758 

125 714 

125714 

125 714 

104 345 

109 437 

114 756 


Total non current assets 

1 048 662 

1 070 995 

1 068 409 

1 193053 

1 193019 

1 193 019 

1 193019 

1 296 835 

1 104 731 

1 161 158 


Totel cur rent liabSifes 

121 036 

165 336 

222 112. 

80 044 

71 010 

71 010 

71 010 

79944 

84 072 

88 415 


Totel non currentliabiWes 

44 760 

53 796 

55 672 

7 619 

7 619 

7 619 

7619 

7179 

5 959 

4 802 


Community weaih/Equity 

1 008 211 

987 456 

880 079 

1 231146 

1 240104 

1 240 104 

1 240104 

1 314 057 

1124 127 

1 182 698 

j. 

Cash flows 












Nelcash tom (used) operatng 

22 420 

27062 

37 666 

109 296 

63 820 

63 820 

63820 

53 759 

55 011 

62087 


Netcash from (used) investing 

(28 632) 

(28868) 

(34 331) 

(63 848) 

(63 814) 

(63814) 

(63814) 

(50 314) 

(52113) 

(57 839) 


Net cash Horn (used) fnancing 

- 

2007 

(581) 

- 

- 

- 

- 

(2 000) 

(2 000) 

(2 000) 


Cash/cash equivalents at the year end 

985 

1187 

3 942 

45 547 

105 

105 

105 

1 445 

2 342 

4 591 


Cash backina/surolus reconciliation 











I 

Cash and invesfrnenfe available 

987 

1187 

3 529 

1761 

1 751 

1751 

1 751 

1655 

2 553 

4 802 

i 

Applicaton of cash and investments 

95119 

74 210 

194 6)8 

(16087) 

953 

953 

953 

3064 

2 878 

(749) 


Balance ■ surplus (shortfall) 

(94 132) 

(73 022) 

(191 088) 

16838 

798 

798 

798 

(1 409) 

(325) 

5 551 














Asset register summary (WDV) 


- 

" 

63 850 

63816 

63 816 

63816 

36 588 

35 030 

39 441 


Deprecia6on 


51 685 

53 625 

4 677 

5 327 

5 327 

5327 

4 907 

5162 

5 431 


Renewal and Upgrading of Existing Asset; 


- 

- 

- 

- 

- 

- 

- 

0 

0 


Repairs and Maintenance 


4629 

- 

14 673 

13 672 

13 672 

13 672 

It 499 

12189 

12 921 


Free services 







S— 





CostofFree Basic Services provided 

- 

- 

- 

- 

- 

- 



- 

- 


Revenue cos! of free services provided 

75 

80 

80 

24 280 

24 365 

24 365 



25 619 

25 619 


Households beloy/minimum service level 












Vtfcter: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 


Sanila Son/sewerage: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 


Energy: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 


Refuse: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 









































































































FS196 Mantsopa - Table A2 B udgeted Financial Performance (revenue and expenditure by functional classification) __ 

~ ~ ~1 ~~~ ~ 2019/20 Medium Term Revenue & 

functional Classification Description Ref 2015/16 2016/17 2017/18 Current Year 2018/19 Expenditure Framework 

Audited Audited .Audited Original 1 Adjusted J Tull Year Budget Year Budget Year Budget Year 

Rthousand 1 Outcome Outcome Outcome Budget Budget Forecast 2019/20 +1 2020/21 +2 2021/22 


Current Year 2018/19 


Rthousand 



Revenue - Functional 
Governance and adm/n/sfraf/on 
Executive and council 
Finance and administrate 
Internal audit 

Community and public safely 
Communit/ and social services 
Sport and recreatoi 
PubSc safely 
Housing 
Health 

Economic and environmental services 
Planning and development 
Road transport 
Environmental protection 
Trading services 
Energy sources 
Water management 
Waste water management 
Vteste management 
Other 


Total Revenue - Functional 


Expenditure - Functional 


Governance and administration 
Execute and council 
Finance and administrate 
Internal audit 

Community and public safety 
Community and social services 
Sporiand recreate 
Public safety 
Housing 
Health 

Economic and environmental services 
Planning and development 
Road Yansport 
Environmental protecfion 
Trading services 
Energy sources 
Vteter management 
Waste water management 
Vfete management 
Other 






102 616 

74 790 

109 053 

88 677 

96915 

96915 

15 058 

13283 

19942 

24 449 

23574 

23574 

87 558 

61508 

89111 

64 228 

72044 

72044 

- 

- 

- 

- 

1296 

1296 

21684 

14 551 

13 098 

26 838 

26152 

26152 

9560 

8 501 

5447 

15706 

16077 

16077 

6925 

- 

- 

- 

- 

- 

3743 

4430 

6312 

8389 

7 332 

7 332 

1456 

1620 

1339 

2743 

2743 

2743 

28 707 

31469 

20472 

22867' 

10 397 

10397 

1676 

1454 

1013- 

5870 

4668; 

4668 

27 030 

30015 

19459 

17197 

5729 

5729 

128015 

164 591 

136934 

155 263 

169695 

169695 

38729 

40532 

41596 

42433 

52724 

52724 

46745 

75326 

51 338 

66370 

69660 

69660 

24 852 

29827 

27 604 

27930 

28780 

28780 

17689 

18906 

16395 

18530 

18530 

18530 


- 

- 

- 

- 

- 

281 021 

285 401 

279556 

293 644 

303158 

303158 




103212 

89 517 

22626 

30539 

80586 

58977 

19822 

18 455 

4695 

2699 

5232 

4 624 

8063 

8 389 

1831 

2743 

35141 

18173 

1921 

2108 

33221 

16065 

228 757 

103 642 

51791 

44374 

79393 

25554 

58761 

16522 

38813 

17192 

386 932 

229 788 


63 857 













































































































FS196 Mantsopa * Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote) 


Vote Description 

Ref 

2015/16 

2016/17 

2017/18 


2tmran 

Fyii 

medium lermRevenues 

sndifiiro Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2019/20 

Budget Year 
+1 2020/21 

Budget Year 
+22021/22 

Revenue bv Vote 

Vote 1 - MUNICIPAL MANAGER 

1 

7489 

4172 

9188 

16834 

16793 

16793 

18527 

19490 

20504 

Vote 2 * COUNCIL 


7569 

9111 

10753 

11647 

9583 

9583 

9874 

9195 

10928 

Vote 3 - Finance Services 


80224 

61508 


35953 

43 377 

43377 

62 019 

65244 

68637 

Vote 4 - Corporate Services 


7333 

0 

10 

12105 

12092 

12092 

19509 

20132 

21178 

Vote 5 • Community Servioes 


21583 

14 428 

12931 

43 204 

61038 

61038 

31046 

32660 

34 359 

Vote 6 - Technical Services 


156822 

196183 

157572 

173901 

160276 

160276 

161581 

169199 

168877 

Vote 7- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8-[NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9-[NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10-[NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11-[NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12-[NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13-[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14-[NAMEOF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15-[NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue by Vote 

2 

281 021 

285401 

279 556 

293644 

303 158 

303158 

302 556 

315920 

324483 

iM 

1 

12792 

9990 

13162 

16834 

16807 

16807 

18520 

19161 

20504 

Vote 2-COUNCIL 


9042 

8841 

9464 

13706 

13747 

13747 

15117 

15903 

16730 

Vote 3- Finance Services 


39 395 

53647 

68678 

46873 

53043 

53043 

64077 

67403 

70910 

Vote 4 - Corporate Services 


7637 

8181 

11908 

12105 

12932 

12932 

13676 

14387 

15727 

Vote 5 - Community Services 


18641 

22814 

19822 

18455 


19803 

20958 

22048 

23194 

Vote 6-Technical Services 


167658 

186397 

263899 

121816 

122916 

122916 

140967 

148301 

155953 

Vote 7- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8-[NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9-[NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10-[NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - [NAME OF VOTE 11 ] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12-[NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13-[NAME OF VOTE 13] 



- 

- 

- 

- 

- 

- 

- 

- 

Vote 14-[NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15-[NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure by Vote 

2 

255164 

289871 

386932 

229788 

239248 

239248 

273315 

287203 

303018 

Surplus/fDeficit) for the year 

2 

25857 

(4470) 

{107 377} 

63857 

63910 

63910 

29241 

28718 

21465 






























































































FS196 Mantsopa - Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 


R thousand 


2015/16 2016/17 2017/18 Current Year2018/19 

Audited Audited Audited Original Adjusted Full Year 

Outcome Outcome Outcome Budget Budget Forecast 


2019/20 Medium Term Revenue & 

Expenditure Framework __ 

Pre-audit Budget Year I Budget Year Budget Year 
outcome 2019/20 +1 2020/21 +2 2021/22 


Revenue By Source 
Propert/ rates 

Service charges- electricity revenue 
Service charges - water revenue 
Service charges - san'itaion revenue 
Service charges - refase revenue 
Rental of facies and equipment 


80721 88 116 91 505 97 518 

10628 2580 . 1 539 1 618 












































































































Vole Description 


Capital expenditure • Vole 
Multi-year expenditure to be appropriated 
Vote I - MUNICIPAL MANAGER 
Vote 2-COUNCIL 
Vote 3 - Finance Services 
Vote 4 - Corporate Services 
Vote 5 - Connuniiy Services 
Vote 6 - Technical Services 
Vote 7 - 

Vole 8-[NAME OF VOTE 8] 

Vote 9-[NAME OF VOTE 9] 

Vote 10-(NAME OF VOTE 10] 

Vote 11 - [NAME OF VOTEIIj 
Vote 12 [NAME OF VOTE 12] 

Vote 13 - [NAME OF VOTE 13] 

Vote M - [NAME OF VOTE 14] 

Vole 15 - [NAME OF VOTE 15] 

Capital multi-year expenditure sub-total 
Single-year expenditure to be appropriated 
Vole 1 - MUNICIPAL MANAGER 
Vote 2-COUNCIL 
Vote 3 - Finance Services 
Vote 4 - Corporate Services 
Vote 5 - Coirmmity Services 
Vote 6 - Technical Services 
Vote 7- 

Vote 8 - [NAME OF VOTE BJ 
Vote 9 - [NAME OF VOTE 9] 

Vote tO - [NAME OF VOTE 10] 

Vote 11 - |NAME OF VOTE 11] 

Vote 12 - [NAME OF VOTE 12] 

Vote 13 - [NAME OF VOTE 13] 

Vote 14 - [NAME OF VOTE 14] 

Vote 15 - [NAMEOF VOTE 15] 

Capital single-year expenditure sub-total 


Total Capital Expenditure - Vote 
Capital Expenditure - Functional 


Governance and administration 
Execufve and council 
Finance and adrrinlsSafon 
Internal audit 

Community and public safety 
Conmintly and social services 
Sporl and recrealon 
Public safety 
Elouslng 
HeaiSi 

Economic and environmental services 
Planning and development 
Road tansport 
Environmental proteefon 
Trading services 
Energy sources 
Water management 
Waste water management 
Waste management 
Other 


Total Capital Expenditure - Functional 
Funded bv: 

NaSonal Government 
Provincial Government 
Disk ict Municipality 
Olier tansfers and grants. 

Transfers recognised - capital 
Borrovring 

Internally generated funds 


Total Capital Funding 

























































































2016117 


2017/18 


Currenl Year 2018/19 


FS196 Mantsopa * Table A6 Budgeted Financial Position 


Description 


Rthousand 


Ref 2015/16 


ESS 


Audited Audited Original Adjusted Full Year 

Outcome | Outcome Outcome Budget Budget Forecast 


2819/20 Medium Term Revenue & 
Expenditure Framework 


Budget Year Budget Year 
+1 2020/21 + 22021/22 


ASSETS 
Current assets 
Cash 

Call inveshienldeposits 
Consumer debtors 
der debtors 

Current porfcn of bug-term receivables 
Inventory 


Total current assets 


Non current assets 
Long-term receivables 


Total non current assets 


TOTAL ASSETS 


LIABILITIES 
Current liabilities 
Bankoverdrat 


Consumer deposits 
Trade and otoer payables 
Provisions 


Total current liabilities 


Total non current liabilities 


TOTAL LIABILITIES 


NET ASSETS 


COMMUNITY WEALTH/EQUITY 




125345 135593 89455 125756 125714 125714 125714 104345 109437 j 114756 


211 | 211 
1540 


112448 191 344 

10101 1162 





1044 


1 048662 1 070995 1 


1 125413 

1 125379 

1 125379 

1 125379 

1 193 053 

1 193019 

1 193019 

1 193019 

1 318809 

1 318733 

1 318 733 

1 318733 




1 231 146 1 240 104 1 240 104 1 240104 1 314057 1 124 127 1 182 698 



TOTAL COMMUNITY WEALTH/EQUITY 






















































































































































































































































































FS196 Mantsopa - Table A9 Asset Management 

Descfiption Ref 

Rthousand 

CAPITAL EXPENDITURE 

Total New Assets 1 

Roads Inlrastnidure 
Storm titer Infrastructure 
Electrical Infrastructure 
Water Supply Intrastructure 
Sanitation Infrastructure 
Solid Waste infrastructure 
Rail Infrastructure 
Coastal Infrastructure 

Information and Communication Infrastructure 
Infrastructure 
Community Fades 
Sport and Recrealion Faciifes 
Community Assets 
Heritage Assets 
Revenue Generating 
Non-revenue Generating 
Investment properties 
Operational Buildings 
Housing 
Other Assets 

Biological or Cultivated Assets 
Servitudes 
Licences and Rights 
Intangible Assets 
Computer Equipment 
Furniture and Oftice Equipment 
Machinery and Equipment 
Transport Assets 
Land 

Zoo's, Marine and Non-biological Animals 


leuium iemi Kevenue & 

Budget Year 

Budget Year 

+1 2020/21 

+2 2021/22 

35 030 

39 441 

19 830 

21065 

3 200 

3 376 

12 000 

15 000 

35 030 

39 441 


i . 

- 



















































































FS196 Mantsopa - Table A9 Asset Management 



ASSET REGISTER SUMMARY ■ PPE (WDV) 

Roads Infrastructure 
Storm i 'rater Infrastructure 
Electrical Infrastructure 
Water Supply Infrastructure 
Sanitation Infrastructure 
Solid Waste Infrastructure 
Rail Infrastructure 
Coastal Infrastructure 

Information and Communication Infrastructure 

Infrastructure 
Community Assets 
Heritage Assets 
investment properties 
Other Assets 

Biological or Cultivated Assets 
Intangible Assets 
Computer Equipment 
Furniture and Oifice Equipment 
Machinery and Equipment 
Transport Assets 
Land 

Zoo's, Marine and Non-biological Animals 


TOTAL ASSET REGISTER SUMMARY ■ PPE (WDV) 


EXPENDITURE OTHER ITEMS 
Depreciation 

Repairs and Maintenance bv Asset Class 


Roads Infrastructure 
Storm water Infrastructure 
Electrical Infrastructure 
Water Supply Infrastructure 
Sanitation Infrastructure 
Solid Waste Infrastructure 
Rail Infrastructure 
Coastal Infrastructure 

Information and Communication Infrastructure 
infrastructure 
Community Facilities 
Sport and RecreaSon FacilrSes 
Community Assets 
Heritage Assets 
Revenue Generating 
Non-revenue Generating 
Investment properties 
Opera tonal Buildings 
Housing 
Other Assets 

Biological or Cultivated Assets 
Servilities 
Licences and Righte 
Intangible Assets 
Computer Equipment 
Furniture and Olflce Equipment 
Machinery and Equipment 
Transport Assets 
Land 

Zoo's, Marine and Non-b lologicai Animals _ 

TOTAL EXPENDITURE OTHER ITEMS 


Renewal and upgrading of Existing Assets as % of total cape. 
Renewal and upgrading of Existing Assets as % of deprecn 
R&M asa%ofPPE \ 


Adjusted 

Budget 


63 816 
4 599 


2019/20 Medium Term Revenue & 
Expenditure Framework 

Full Year Budget Year Budget Year Budgef Year 
Forecast 2019/20 +1 2020/21 -t-2 2021/22 

63 816 36 588 35 030 39 441 

4 599 3 250 0 0 































































































































FS196 Mantsopa - Table A10 Basic service delivery measurement 


Description 

Ref 

2015/16 

2010/17 

2017/18 

CurreulYoar 2016/19 

ZUT97201 

Medium 1 erftTR'eveilue &. 

Outcome 

Outcome 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
2019/20 

Budget Year 
+1 2020/21 

Budget Year 
+2 2021/22 

Household service Israels 

1 










Wafer: 











Piped wafer inside dwelling 


12 423 

12 423 

12 423 

12 423 

12 423 

12 423 

12 500 

12 500 

12 500 

Piped wafer inside yard (but not in dwelling) 


- 

- 

- 

- 

- 

- 

_ 

- 

- 

Using public lap (a Mo a st min. service level) 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Otior water supply (at least mrn.service level) 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Minimum Sorvico Lovel and Above subtotal 


12 423 

12 423 

12 423 


12 423 

pHmi 

12 500 

12 500 

12 500 

Using public lap (< rrmservlco love!) 

3 

- 

- 

- 


- 


_ 

_ 

_ 

Other wafer supply (< mm.seivice level) 

4 

— 

- 

- 


- 

mm 

_ 

- 

- 

No wafer supply 


- 

- 

- 


- 


_ 

„ 


Below Minimum Service Lovel subtotal 


- 

- 

- 

- 

- 



_ 

_ 

Total number of households 

5 

12 423 

12423 

12 423 

12 423 

12 423 

12 423 

12 500 

12 500 

12 500 

Sanllatlon/aoweraao: 











Flush toilet (connected b sewerage) 


12 071 

12 071 

12 071 

12 071 

12 071 

12 071 

12 500 

12 500 

12 500 

Flush toilal(wih sepSo fcink) 


- 

- 

_ 

- 

- 

- 

- 

- 


Chemical toilet 


- 

- 

- 

- 

_ 

- 


_ 

_ 

Pit toilet (ventilated) 


- 

- 

- 

_ 


_ 

_ 

„ 

_ 

Olwr toilet previsions (> min, service level) 


- 

- 

- 

- 

- 

- 

_ 



Minimum Service Level and Above sub-lot el 


12071 

1207! 

12 071 

12 071 

12 071 

12 071 

12 500 

12 500 

12 500 

Bucket toilet 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

Oher toilot provisions (< min .service level) 


- 

_ 

- 

- 

- 

- 

_ 

- 


No toilet provisions 


- 

- 

- 

- 

- 

- 

_ 

_ 

_ 

Below Minimum Service Lovol sub total 


- 

- 

- 

- 

- 

- 

_ 

_ 

_ 

Total number of households 

5 

12 071 

12 071 

12 071 

12 071 

12 071 

12 071 

12 500 

12 500 

12 500 

Enentv: 











Elect bit/ (at least min,service level) 


2 139 000 

2 139 000 

2 139 000 

2 200 000 

2 338 600 

2 405 900 

2 486 000 

2 486 000 

2 486 000 

Elect icily - prepaid (nfn.service lovel) 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Minimum Sendee Level end Above sub dot ei 


2 139 000 

2 139 000 

2 139 000 

2 200 000 

2 338 600 

2 485 900 

2 486 000 

2 486 000 

2 486 000 

Etocfricfy (< min.servlce level) 


- 

- 

- 

- 

_ 


- 

_ 

_ 

Electricity - prepaid (< min. sorvico level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Otoer energy sources 


- 

- 

- 

- 

- 

- 

- 

_ 

- 

Below Minimum Sendee Level sub-lolel 


- 

- 

- 

- 

- 


- 

_ 

_ 

Tola! number of Households 

5 

2139000 

2 139 000 

2139 000 

2 200 000 

2 33S 600 

2 485 900 

2 486 000 

2486 000 

2 4B8 000 

Refuse: 











Removed at least once a week 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Minimum Servico Lovel and Above sub-lolal 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Removed less frequenfy trail once a week 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Using communal rejlrse dump 


- 

- 

- 

~ 

- 

- 

- 

- 

_ 

Using own rotose dump 


- 

- 

- 

- 

- 

- 

_ 


- 

Olier rubbish disposal 


- 

- 

- 

- 

- 

_ 

- 

- 

- 

No rubbish disposal 


~ 

- 

- 

- 

- 

- 

- 


_ 

Below Minimum Service Level sub total 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Tola! number of households 

5 



- 

.. . 


" 




Households recelvlno Free Baslo Service 

7 










Water (6 kilolitees per household per morrti) 


- 

- 

- 

- 

- 

- 

_ 

_ 


Sanitation (free mnimu/n level service) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

| Elocfricity/otoer energy (50kwh per household per mcnfri) 

- 

_ 

- 

- 

_ 

_ 



- 

| Refesa (removed at least once a week} 


- 

- 

- 

- 

- 

_ 

_ 

_ 



8 










| Vthfer (6 ktlolifres per Indigent household per me 

)nfi) 

- 

- 

- 

- 

_ 

_ 

- 


- 

Sanitation (free sanitation service to indigent households) 

- 

- 

- 

- 

- 

_ 

- 

- 

- 

Elect toly/other energy (50kwh por indigent household per mont 

- 

- 

- 

- 

- 

_ 

- 

_ 

- 

Refuse (removed once a week for Indigent households) 

- 

- 

- 


- 

- 

- 

- 

- 

Cost of Free Basle Services provided * Informal Formal Settle 

- 

- 

_ 

_ 



_ 

_ 

_ 

Total oost of FBS provided | 

- 

- 

- 

- 

- 


.Mf 


mmm 

Hlohest level ol free service orovlded oer household 










Properly rates (R value lireshold) 


75 000 

00 000 

30 000 

80 000 

80 000 

80 000 

80 000 

80 000 

80 000 

Wafer (kilolitres per household per month) 

Sanitation (kilolitres por household per month) 


6 

6 

6 

6 

6 

6 

6 

6 

6 

SanilaSon (Rand per household per monti) 


155 

165 

170 

181 

181 

181 

190 

201 

214 

Elect icily [kwh per household per month) 


50 

50 

50 

50 

50 

50 

50 

50 

50 

Rekrse (average lilies per week) 


55 

100 

110 

117 

117 

117 

123 

130 

138 

Revenue cost of subsidised services provide 
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impernilssabte values por section 17 of 
MPRA) 


75 

80 

80 

80 

80 

80 

80 

60 

80 

rebates and Impermlssable values in excess 
of section 17 of MPRA) 


_ 

_ 

_ 

3 627 

3712 

3 712 

3 905 

3 905 

3 90S 

Whfer (in excase of 6 kilolitres per Indigent household purr 

- 

- 

- 

6 284 

6 284 

6 284 

6 610 

6 610 

6 610 

Sanitation (in excess of free sanitation service to indigent h< 

- 

- 

- 

8 674 

8 674 

8 674 

9 120 

9 120 

9 120 

Ebcfriciy/otoer energy (in excess of 50 kwh per Indigent bou 

_ 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse (In excess of one removal a week for indigent house 

- 

- 

- 

5616 

5 616 

5616 

5 904 

5 904 

5 904 

Municipal Housing - rental rebates 

Housing - top sfructoro subsidies 

Otoer 
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Total revenue cost of subsidised sarvices 
provided 


75 

80 

ao 

24 280 

24 365 

24 366 

25 619 

11 

25 619 



















































































































The total operating expenditure for the 2019/20 financial year has been appropriated 
at 

R 273 315 234. 

The operating revenue amounts to R268 058 689. 

Capital expenditure amounts to R36 588 239 and capital grants received is 
budgeted R34 497 450 and internally funded capital projects is R2 090 787. 

That results in an operating Deficit of R7 347 275. 


Operating Revenue Framework 

For Mantsopa Local Municipality to continue improving the quality of services provided 
to its citizens it needs to generate the required revenue. In these tough economic times 
strong revenue management is fundamental to the financial sustainability of every 
municipality. 

The reality is that we are faced with development backlogs and poverty. The 
expenditure required to address these challenges will inevitably always exceed 
available funding; hence difficult choices have to be made in relation to tariff increases 
and balancing expenditures against realistically anticipated revenues. 

The municipality’s revenue strategy is built around the following key 
components: 

• National Treasury’s guidelines and macroeconomic policy; 

• Growth in the Municipality and continued economic development; 

• Efficient revenue management, which aims to increase the annual collection 
rate for property rates and other key service charges; 

• Achievement of full cost recovery of specific user charges especially in relation 
to trading services; 

. Determining the tariff escalation rate by establishing/calculating the revenue 
requirement of each service; 

• The municipality’s Property Rates Policy approved in terms of the Municipal 
Property Rates Act, 2004 (Act 6 of 2004) (MPRA); 

• Increase ability to extend new services and recover costs; 

» The municipality’s Indigent Policy and rendering of free basic services; and 
® Tariff policies of the Municipality. 





The following will form part of the strategy for 2019/20 budget in order to improve 
revenue collection as per circular 89: 


^ The Municipality finalised the data cleansing exercise which determined the 
following that: 

• Every consumer receiving the service is being billed. 

• Everyone is billed in terms of correct category. 

• Every consumer has both functional water and electricity meter. 

s The Municipality in collaboration with Centlec is in the final stage of installing 
prepaid electricity meters. 

* The municipality require funding to install the prepaid water meters and 
Provincial Treasury through its Municipal support Programme promised the 
allocation of R2 000 000 which will be utilised in Ladybrand town. 

S Establishment of credit control unit through the organisational structure 
review. 

S Continuous implementation of credit control policy. 

S Revco has been appointed primarily to assist municipality to collect all debt 
above 90 days. 

S The reconciliation between the valuation roll and billing is finalised. 
s The supplementary valuation rolls will be implemented annually. 

S Water conservation and Demand management 

• 2000 smart meters has been procured to address the issue of high-water 
losses areas in Manyatseng. 

• Zonal meters have been procured to detected water losses zonally 

® The water conservation and demand management will focus on 
Tweespruit and Hobhouse towns for 2019/20 financial year. 





In line with the formats prescribed by the Municipal Budget and Reporting Regulations, 
capital transfers and contributions are included in the financial performance, as 
inclusion of these revenue sources would increase the surplus before the capital 
expenditure. 

* Electricity is the largest levy revenue source totalling to R45 343 299. 

® Water being the second largest revenue levy source totalling R44 316 259. 

® The third largest levy source is sanitation which also totals to R18 843 848. 

© Refuse removal is the 4 th largest levy source of revenue totalling R13 186 
956. 

Property rates are used to cover partly the cost of the provision of general services 
while operating grants and surpluses from trading services are used to cover the rest 
of these costs. Determining the effective property rate tariff is therefore an integral part 
of the municipality’s budgeting process. 

National Treasury’s MFMA Circular No. 51 deals, inter alia with the implementation of 
the Municipal Property Rates Act, with the regulations issued by the Department of 
Co-operative Governance. These regulations came into effect on 1 July 2009 and 
prescribe the rate ratio for the non-residential categories, public service infrastructure 
and agricultural properties relative to residential properties. The implementation of 
these regulations was done in the previous budget process and the Property Rates 
Policy of the Municipality has been amended accordingly. 

The following stipulations in the Property Rates Policy are highlighted: 

© The first R80 000 of the market value of a property used for residential 
purposes is excluded from the rate-able value (Section 17(h) of the MPRA); 
© 50% rebate will be granted on all residential properties. 

© The categories of rate-able properties for purposes of levying rates and the 
proposed rates for the 2019/20 Annual Budget based on a 0.006710 cent per 
Rand. 

Operating grants and transfers have increased from R80 793 950 in the 2019/20 
budget to 

R88 115 550 in the 2019/20. 

Operating Expenditure Framework 

The municipality’s expenditure framework for the 2019/20 budget and MTREF is 
informed by the following: 

* The asset renewal strategy and the repairs and maintenance plan; 

* Balanced budget constraint (operating expenditure should not exceed 
operating revenue) unless there are existing uncommitted cash-backed 
reserves to fund any deficit; 

* Funding of the budget over the medium-term as informed by Section 18 and 19 
of the MFMA; 

* The capital programme is aligned to the asset renewal strategy and backlog 
eradication plan; 




■ ?• 


• Operational gains and efficiencies will be directed to funding the capital budget 
and other core services; and 

• Strict adherence to the principle of no budget no project plans. If there is no 
business plan no funding allocation can be made. 

Total operating expenditure for the 2019/20 financial year has been appropriated at 
R 273 315 234 while the operating revenue amounts to R268 058 689. That results 
in an operating Deficit of R5 256 545. Addition to that capital from own funds 
amounts to R2 090 787 which increased the deficit to R7 347 275. 

The cost associated with the remuneration of councillors is determined by the Minister 
of Co-operative Governance and Traditional Affairs in accordance with the 
Remuneration of Public Office Bearers Act, 1998 (Act 20 of 1998). The most recent 
proclamation in this regard has been taken into account in compiling the municipality’s 
budget. 

The provision of debt impairment was determined based on an annual collection rate 
of 70% and the Debt Write-off Policy of the municipality. While this expenditure is 
considered to be a non-cash flow item, it informed the total cost associated with 
rendering the services of the municipality, as well as the municipality’s realistically 
anticipated revenues. This provision of 30% equals an amount of R 39 302 386 in 
rand value. 

Provision for depreciation and asset impairment has been informed by the 
Municipality’s Asset Management Policy. Depreciation is widely considered a proxy 
for the measurement of the rate asset consumption. Budget appropriations in this 
regard total R5 586 950 for the 2019/20. 

Priority given to repairs and maintenance 

Aligned to the priority being given to preserving and maintaining the municipality’s 
current infrastructure, the 2019/20 budget and MTREF provide for extensive growth in 
the area of asset maintenance, as informed by the asset renewal strategy and repairs 
and maintenance plan of the municipality. In terms of the Municipal Budget and 
Reporting Regulations, operational repairs and maintenance is not considered a direct 
expenditure driver but an outcome of certain other expenditures, such as 
remuneration, purchases of materials and contracted services. 

Other materials comprise of the purchase of materials for maintenance. In line with the 
municipality’s repairs and maintenance plan this group of expenditure has been 
prioritised to ensure sustainability of the municipality’s infrastructure. The 
appropriation against this group of expenditure has been budgeted an amount of R 11 
857579 (4.34%) of the total operating expenditure 

Free Basic Services: Basic Social Services Package 

The social package assists households that are poor or face other circumstances that 
limit their ability to pay for services. To receive these free services the households are 
required to register in terms of the municipality’s Indigent Policy. The target is to 
register 4000 (four thousand) or more indigent households during the 2019/20 financial 
year, a process reviewed annually. 





The cost of the social package of the registered indigent households is largely financed 
by national government through the local government equitable share received in 
terms of the annual Division of Revenue Act. 

The following table is a summary of the 2019/20 Operating Expenditure 
Capital Expenditure 

The following table gives a breakdown of the capital expenditure as per 
department. 


The table above illustrate the capital expenditure of the municipality. The expenditure 
is outlined per vote structure of the municipality. The total amount for capital 
expenditure amounts to R36 588 239. The capita! funding is as follow; Grants 
received R34 497 450, own revenue R2 090 787. 





Part 2 - Supporting Documentation 


Attached please find the A-schedule (A-1 to A-10) containing the total Annual Budget 
for 2019/20 as well as the tariff list for 2019/20. 


2.1. Legislation compliance status 

Compliance with the MFMA implementation requirements have been substantially 
adhered to through the following activities: 

1. In year reporting 

Reporting to National Treasury in electronic format was fully complied with on a 
monthly basis. Section 71 reporting to the Executive Mayor (within 10 working 
days) has progressively. 

2. Internship programme 

The council is participating in the Municipal Financial Management Internship 
programme and has employed five interns undergoing training in various divisions 
of the Financial Services Department. Since the introduction of the Internship 
programme the municipality has successfully trained and employed 12 interns. 
Other interns joined other municipalities. 

The Budget and Treasury Office has been established in accordance with the 
MFMA. 

3. Audit and Risk Committees 

Both the Audit and Risk Committees have been established and are fully 
functional. 

4. Service Delivery and Implementation Plan 

The detail SDBIP document is at draft stage and will be finalised after approval of 
the 2019/20 MTREF directly aligned and informed by the 2019/20 MTREF. 

5. Annual Report 

Annual report is compiled in terms of the MFMA and National Treasury 
requirements. 



